OPTION-R
Paper : COM-GE- 509,

(Business Economlcs)
(. Answer the following ag directed] -
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(@) Define production funection.
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(b) Define cross elasticity of demand.
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(c) is the root cause of all economic
problems. (Fill in the blank)
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(d) Show the shape of isoquant in the case
of perfectly substitute factors.
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(e) What is sunk cost ?
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(f)  Define opportunity cost.
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(9) Draw a short-run average fixed cost
curve,
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(h) In which type of market, selling cogi ™ #

; (e) Mention two characteristicg of 6ligopoly:
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(Fill in the blank) | ‘ .
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(v) Explain the determinants of price
2. Answer the following questions : elasticity of demand. ) -
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| () What is an isoquant ? Explain the
| properties of an isoquant. EN
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” Sﬁfﬂtlgf;ﬁz};igexsn 5 cost (d) Why is the long-run average cost curv

(a) What is meant by expansion path ?
TR oY geE R gt

~ 2 ~ 7 ha ed ?
<171 T R BT 25 TeR si1e v | %memuwm
a 3 Vs g
.« 4o tic
(c) Show the relationship between average (e) State the char: acteristics of monopolis
cost (AC) and marginal cost (MC). competition.
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, e, . that determine
(d) Write two distinctions between market Mention the factors

()
price and normal price. real wages of laliour. .
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Answer the following questions :

10x4=4()

el e T fil o
(@) What is demand forecasting ? Critically

(b)

discuss various methods of demand

2+8=10
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What are returns to scale ? Explain
various types of returns to scale with
suitable diagrams. 2+8=10
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What is firm’s (producer’s) equilibrium ?
Explain the equilibrium of a firm with

forecasting.

the help of marginal revenue and

marginal cost approach, 2+8=10
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What is least cost combination—ef
inputs? Discuss how |leastucost
combination of inputs is aftained with
the help of isoquants and isocest lines.
2+¥8=10
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Explain the short-run equilibrium of a
firm and the industry in a perfectly

competitive market. 10
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What is price discrimination ? Mention
two conditions of price discrimination.
Explain how equilibrium price and
determined by a

output are
discriminating monopolist. 1+2+7=10
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(d) Critically discuss the margingl
productivity theory of distributiomn.
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Critically discuss the uncertainty
bearing theory of profit. 10
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